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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17»7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this    1?    day  of  Julv  .  2008,  between  Bette  Louisa  Davidson,  ska  Bette  Louisa  Dickens,  as  her  sole  and 
separate  property,  Lessor  (whether  one  or  more),  whose  address  is:  8700  Granite  Court,  Fort  Worth,  Texas  76179  and  XTO  Enemy  Inc 
whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee.  WITNESSETH  " 

MtJJf^i!  l^hflSjA^  ten*d?lla?3nd  otter  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
^tS^nh/J^S^Jnenre^er  <»ntained  does  hereby  grant  tease  and  let  unto  Lessee  the  land  covered  hereby  Tor  toe puRKnesand  wfth  the 
&™Smi»KiMS  and  °P«ratina  for-  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whetheror  not  sWar  to 

32£ffi!2£^^  i°s^ake^urveysi  "l*  ha<  lay  »*•  and  utillze  ^Wies  for  surface  or  subsurface 

2n      lanf  ™!L™n^«#iaild  5?dges'  dl8  tanks  power  stations^  telephone  lines,  employee  houses  and  other  structures 

ffirfihVES  SSSS5ffiL2hf^^  i,^?^°£2ra8oj;sJn  ^P'W  dlPn9  ^producing,  freating.  storing  and  transporting  minerals  produced 
Tatt  sla^e^^^^  <h9W,a  The  'and  ^recThereby.lierein  called  "slid  land,"  islocafed  in  the  Sty  of 

BEING  0.3976  acres  of  land,  more  or  less,  Lot  8,  Block  5,  Lake  Country  Estates,  an  Addition  to  the  Eaat  aide  of  Eaala  Mountain  i  aka 
&!^£iun^TW  5CC0^JnS  ,to  thae  P'V  fl*™*  recorded  in  Volurne  3W^7>age  6? Plat^ 
nSMri?h£Sif  M!idMC3?2?      SP?SW  Warranty  Deed,  dated  April  20, 188*1,  from  farbyCariDtekenitoB^ 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

StItuJ oeemea  to  contain  S.3B76  acres,  whether  actually  containing  more  or  tess,  and  the  above  recital  of  acreaoein  anv  tract  shall  be Zmd 
to  be  the  true  acreage  thereoTTessor  accepts  the  bonus  as  lump  sum  consideration  for  iSSSSSS  all  righfe  and I  option?  hSdeV 

32'  UveaS fmmK oltehlS  tL^S^&lfJSSSl!!^^  provisions  hereof,  this  lease  shall  remain  In  force  for  a  term  of 
3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  mav  connect  its  wells  ths  eaual 

thl^l^^^T^^A°l&  PJ^^A?"  such  weds  are  shut-in  for  a  period  of  ninetySnsScuUve XsTandl durimlSS)  time 
daffi&SSFftS?  "If  0ri  dW3*>.iv*  Pa^ntitied  to  wlSif^^ 

each  payment  Hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 

anHivt^tl^te^  9_ira,nted  the  .right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this  lease 
^d/orwthany  other  land,  lease,  or  leases,  as  to  any  or  alfminerals  or  horizons,  so  as  to  establish  unto SiS more  SanfiOsuS  SI" 
plus  10%  acreage  tolerance;  provided,  however,  unfe  may  be  established  as  to  any  one  or  more  hoi^o^  o7  eStSSi  SmSr  ^  Inl^Si  ^fn 

1^77  j    Jj^^H'     "9™  hydrocarbons  (condensate)  which  are  not  Iquras  n  the  subsurface  reservor  f3>  minerals  nmrinr^i 

wme  estapjened,  or  alter  enlargement,  are  permitted  or  required  under  any  oovemmentaJ  rute  or  order  tor  the  drillirra  or  ooeraWon  of  a uv*  at « 
2ffi^ JPFaS22k?r  S*81?"*  majdmum  allowable  fromany  well  to  be  drifled,  drilling  w^rady^led  an?  siSnunft  ^be  estab^edvS 
^riSi0^0"^ t0         pe/mitted  or  required  by  such  government*  oro^«ii£ 

te^H'^fa.H  in5tnjment  #2«WWI  such^rt  and  fifing  it  for record  in  the  public  office  Inv^thsleasals  SSroS I  Such  u^Uhall blcome 

Ih^b^'efec^SfKe  ^£SSSSS5i  S^SSE*8  but  tffild?in8taJm^  ^instruments  make^S'p^sS  thw  auSSS 
fa£fiiS!£$!^  i^stnjmente  are  so  filed  of  record  Each  of  said  options  may  be  exercised  by  Lessee  at  any 

ume  ana  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  teen  established  <=.jfiw  nn  «S 

iui  an  purposes  ot  mis  lease  even  tnougn  there  may  be  m  nera ,  royalty,  or  teaseho  d  nterests  n  ands  wftn  n  the  unft  which  am  nnt  Aff«r«uoiw 
P°°'$  o[^^d-Any  operations  conducted  on  any  part  of  sucr.  unitized  tend  shall  teoS 

S&^^^^fiT^M^^L^  TheSsh5!  te  ^ted  to  the  land  covered  ^mBmJBm^JS^Sf(S 
mirf^l  ^5!?k!  ™2?  T™nJ6eJnit  if  ^  'ease  covers  separate  tracts  witNn  the  untt)  that  proportion  of  the  total  production  of  unitized 
ZnTZt  ^^^h  ?[ter  .^J^^'^^r^  any  used  in  lease  or  iJ*^  operations,  which  the  number  of  surface  acres  in  sudiSnd (pi E  each  such 
^m^a&  fnve^dJ>y  ,h.,sJ^se  wtr""  the  unit  bears  to  the  totaTnumber  of  surface  acres  in  the  unit,  and  SSaS&Sw, i  sc raltocated  shallbe 
^"I'd^fd  V  an  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  olter  pa^ 

I  ne  owner  of  the  reversionary  estate  .of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  Daraoranh Tmnf 
f^JSSfeJSlZ  ^J^W^^frh  Kmtertlon  of  term  requiring  p^Son^  oV  ga^The  Kt'on  oSyS^u nder 
fiSStaiS^^Jh?-"01  co^rel&th,s  ^  shall  r»t  have  the  effect  of  exchanging  or  transferring  any  interest  un£rtt£Sase Taffiirw^ffi 
a"y  ^tutHn iPy3^  ^hl21  become  payable  under  this  lease)  between  parties  owning ^  intereste  in  I  covered  bv  tiTSaseSd 
part^  owning  interests  In  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  S  reteasTas  p^d^  Mraaraoh 
fiM»th^7essee^!y  "^LS0  f?lease  ^  to  rands  within  a  unit  while  there  are  operations  to  iSId^ 
are  released  as  to  lands  wrthin  the  unit.  At  any  time  while  this  lease  is  in  force  Le«»e^nV3^ 

record  m  the  public  office  where  this  lease  ^recorded  a  declaration  to  that  effecl,  if  atSi  me  to  is  to  mttized  mffis ibSSSSl&SSiSi 
^^t^l^l?^  m,ay  156  amended  re-formed,  reduced  or  enlarged  by  Lessee  a  ite  Son  at  arw  time  a^fr?m  SSneSrSS 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  In  whichthe rjooled  acreaoe  teKrffi  <B55iff  K 
^visions  of  the  paragraph  4.  a  unit  o^  ^Wished  l«^ 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oiCgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7  Lessee  shaH  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlim'ited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  pnncipal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoraowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  nonce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  ail  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  induced  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  trie  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  Asa  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:    BETTE  LOUISE  DAVIDSON  BY: 
STATE  OF  Texas_  } 

}ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  tu    day  of   S^l^.  ,  2008  by  Bette  Louise  Davidson,  aka  Bette 

Louise  Dickens,  as  her  sole  and  separate  property.  ^  />   ^ 


My  commissiolWKpiref!1 


AUSTIN  ELLIOTT  SEIBtRT  I  Signature  v  

Notary  Public,  Sttteof  Twos  1  Notary  Public 

My  Commission  Expires  11  ,  , 

*">™™'mt  «  Printed  A,^  <0A,A 


ADDENDUM 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL 
LEASE  DATED  *\x|     \(n  2008,  BETWEEN 

P*W<L  Lrtv^e  CWAvoof  ASTiSSOR,  AND  XTO  ENERGY  INC., 
AS  LESSEE,  CONVERING  fv  X<\1  fc      ACRES  OF  LAND,  MORE  OR  LESS,  OUT 

OF  THE  <kd<K  A-  C :    aa  CO   SURVEY, 

 (\  -XU  ,  IN  TARRANT  COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS 
TO  THE  CONTRARY  CONTAINED  IN  THE  LEASE  TO  WHICH  THIS  ADDENDUM  IS 
ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease 
covers  only  oil  and  gas.  The  term  "oil  and  gas"  means  oil,  gas,  and  other 
liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced 
through  a  well  bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs 
and  expenses  for  exploration,  drilling,  development  and  production, 
including,  but  not  limited  to,  dehydration,  storage,  compression, 
separation  by  mechanical  means  and  product  stabilization,  incurred  prior 
to  the  oil,  gas  and  other  mineral  production  leaving  the  leased  premises  or 
prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first; 
provided,  however,  (a)  Lessee  shall  have  free  use  of  produced  oil  and  gas 
for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be 
computed  after  deducting  any  so  used,  and  (b)  Lessor's  royalty  shall  bear 
its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance 
and  other  taxes  and  the  actual,  reasonable  costs  (including  compression 
and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party 
to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other 
mineral  production  off  the  leased  premises  in  order  to  make  the  oil,  gas 
and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get 
the  oil,  gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter 
one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in 
paying  quantities,  but  such  well  or  wells  are  either  shut-in  or  production 
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therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the 
purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not 
traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a 
period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this 
Lease  on  or  before  the  end  of  said  90  -day  period  and  thereafter  on  or 
before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or 
wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee; 
provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty 
shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of 
the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in 
force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up 
to  two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there 
shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without 
the  prior  written  permission  from  the  surface  owner  of  the  applicable 
portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver 
of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to 
utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee 
shall  have  the  right  to  exploit,  explore  for,  develop*  and  produce  oil,  gas 
and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to,  directional 
or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights 
associated  with  instruments  other  than  this  lease. 


19.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease, 
upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term,  or 
after  cessation  of  operations  as  provided  herein,  whichever  occurs  last, 
this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet 
(100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.     No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to 
title  to  the  Land.  By  acceptance  of  this  Lease,  Lessee  acknowledges  that 
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it  has  been  given  every  opportunity  to  investigate  and  has  conducted 
sufficient  investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and 
Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the 
Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an 
interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced 
proportionately.  All  royalty  interest  covered  by  this  lease  (whether  or  not 
owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor 
will  use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights 
of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease; 
provided,  however,  any  necessary  subordination  shall  be  obtained  by 
Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage,  or  other  lien  or  interest  and  other  charges  on  the  Land  superior 
to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of 
same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor: 


^-sC*?***—  By:_ 


ACKNOWLEDGEMENTS 
STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument 

 ~TuW  U  r 


was  acknowledged  before 
 ,  2008, 


me 


on 
by 


Notary  Public,  State  of  Texas 


Lessor: 


AUSTIN  ELLIOTT  SEIBERT 
Notary  Public,  State  of  Texas 
Mv  Commission  Expires 
January  29, 2012___ 
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